Program Support Center

Cost Allocation Services

DEPARTMENT OF HEALTH & HUM AN SERVICES Financial Management Portfolio

New York, NY 10278
PHONE: (212) 264-2069
FAX: (212) 264-5478

26 Federal Plaza, Room 3412

EMATL: CAS-NY@psc.hhs.gov

November 30, 2016

Mr. Peter B. Keenan

State Controller

State of Rhode Island and
Providence Plantations

Department of Administration

One Capitol Hill

Providence, Rhode Island 02908-5883

Dear Mr. Keenan:

A negotiation agreement 1is being sent to you for signature.
This agreement reflects an understanding reached between your
institution and a member of my staff concerning the rates or
amounts that may be used to support your claim for costs on

grants and contracts with the Federal Government. The agreement

must be signed by a duly authorized representative of your
institution and email to me; retain a copy for your file. We
will reproduce and distribute the agreement to awarding agencies
of the Federal Government for their use.

Appendix V to 2 CFR PART 200 (Uniform Guidance) 1lists the
information which must be submitted as part of the cost
allocation plan for Section II costs (as well as for Section I

costs) . In addition, ASMB C-10, "A Guide for State, Local and
Indian Tribal Governments", Part 4, discusses the documentation
requirements and provides sample formats for submitting the
necessary information. It is required that all subsequent plans

include the required documentation.




Tk

Mr. Peter B. Keenan - 2 - November 30, 2016

Your cost allocation plan for the fiscal year ending June 30,
2018 based on your actual costs for fiscal year ended June 30,
2016 must be submitted to my office by April 30, 2017.

If you are unable to submit your proposal by the prescribed
date, vyou may request an extension. This request must be
submitted prior to the due date of the proposal and must contain
a justification for the extension and the date the proposal will
be submitted.

The plan should include the carry forward adjustments needed to
compensate for the differences between the central service costs
approved on a fixed basis for the fiscal year ending June 30,
2016, and the actual costs for that year.

The fixed central service costs for the fiscal year ending June
30, 2017 amounting to 326,797,211 includes final carry-forward
of over-recovery of ($3,017,312) from the fiscal year ended June
30, 2015.

In addition, please acknowledge your concurrence with the
comments and conditions cited above by signing this letter in
the space provided below and email it to me at CAS-
NY@psc.hhs.gov with the enclosed negotiation agreement.

Sincerely,
Digitally signed by Darryl W. Mayes -A
Da rry| W. DN el on05, Goverment

ou=HHS, ou=PSC, ou=People,
0.9.2342.19200300.100.1,1=200013166

Mayes -A 9, cn=Darryl W. Mayes -A

Date: 2016.12.07 10:37:15 -05'00°
Darryl W. Mayes
Deputy Director
Cost Allocation Services

Enclosures

if/.atr (ondire Jen

Title

/ z./‘i/é

Date



COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

STATE/LOCALITY: DATE: November 30, 2016
State of Rhode Island & Providence Plantations

One Capitol Hill

Providence, Rhode Island 02%08-5503

FILING REF.: The preceding
Agreement was dated 06/22/16

SECTION I: ALLOCATED COSTS

' The central service costs listed in Exhibit A, attached, are approved on a
Fixed basis and may be included as part of the costs of the State/local
departments and agencies indicated during the fiscal year ended June 30, 2017

for further allocation to Federal grants, contracts and other agreements
performed at those departments and agencies.

SECTION II: BILLED COSTS

In addition to Section I, which provides for services furnished but not
billed, the services listed below are furnished and billed to State/local
departments and agencies,
1. Central Utilities Internal Service Fund
2. Central Service Internal Service Fund
a}) Central Mail
b) State Telecommunications Fund
3. Automotive Maintenance Internal Service Fund
4. Central Warehouse Internal Service Fund
5. Correctional Industries Internal Service Fund
6. Assessed Fringe Benefit Internal Service Fund
7. Records Center Internal Service Fund
8. Health Insurance Internal Service Fund - Active Employees
9, Vehicle Replacement Revolving Internal Service Fund
10. Capitol Police Internal Service Fund
11. Audit of Federal Assistance Program
12. Fringe Benefits
a) Social Security (FICA)
b} Employees' Medical Insurance
c) Employees' Retirement - State Contribution-Defined Benefit Plan
d) Employees’ Retirement - State Contribution-Defined Contribution Plan
e) Retire Health Care ~ State Contribution
13, Centralized Human Resources
14, Centralized Facilities Management
15. Centralized Information Technology
16. Administrative Costs of American Recovery & Reinvestment Act
17. State Surplus Property Internal Service Fund




Section III: CONDITIONS

The amounts approved in Section I and the billings for the services
listed in Section II are subject to the following conditions:

A, LIMITATIONS: (1) Charges resulting from this Agreement are
subject to any statutory or administrative limitations and apply
to a given grant, contract or other agreement only to the extent
that funds are available. (2} Such charges represent costs
incurred by the State/locality which are legal obligations of the
State/locality and are allowable under Title 2 of the Code of
Federal Regulations, Part 200 (2 CFR 200). (3) The same costs
that are treated as indirect costs are not claimed as direct
costs. (4) Similar types of costs are accorded consistent
accounting treatment. (5) The information provided by the
State/locality which was used to establish this Agreement is not
later found to be materially incomplete or inaccurate,

B. ACCOUNTING CHANGES: This Agreement is based on the accounting
system purported by the State/locality to be in effect during the
Agreement period. Changes to the method of accounting for costs
which affect the amount of reimbursement resulting from the use
of this Agreement regquire prior approval of the authorized
representative of the Cognizant Agency. Such changes include,
but are not limited to, changes in the charging of a particular
type of cost from an allocated cost to be billed cost. Failure
to obtain approval may result in cost disallowances.

C. FIXED AMOUNTS: If fixed amounts are approved in Section I of this
Agreement, they are based on an estimate of the costs for the
period covered by the Agreement. When the actual costs for this
period are determined, adjustments will be made to the amounts of
a future year to compensate for the difference between the costs
used to establish the fixed amounts and actual costs.

D. BILLED COSTS: Charges for the services listed in Section II will
be billed in accordance with rates established by the
State/locality. These rates will be based on the estimated costs
of providing the services, Adjustments for variances between
billed costs and the actual allowable costs of providing the
services, as defined by 2 CFR 200, will be made in accordance
with procedures agreed to between the State/locality and the
Cognizant Agency.

E. USE BY OTHER FEDERAL AGENCIES: This Agreement was executed in
accordance with the authority in 2 CFR 200, and should be applied
to grants, contracts and other agreements covered by 2 CFR 200,
subject to any limitations in Paragraph A above. The
State/locality may provide copies of the Agreement to other
Federal Agencies to give them early notification of the
Agreement.




F. SPECIAL REMARKS:

Equipment means an article of nonexpendable, tangible personal
property having a useful life of more than one year and an
acquisition cost of $5,000 or more per unit.

BY THE STATE/LOCABLITY:

State of Rhode Is &Provid.PL
State/focality

{(Signatuye)

BY THE COGNIZANT AGENCY ON
BEHALF OF THE FEDERAL GOVERNMENT:

DEPARTMENT OF HEALTH & HUMAN SERVICES
AGENCY) )
Darryl W. Mayes - B o i, v,

ou=People, 0.9.2342.19200300.100.1.1=2000131669,
cri=Darryl W. Mayes -A
- Date: 2016.12,02 14:01:20 -05'00

(Signature)

Deputy Director, Cost Allocation Svcs.

gm /‘ﬂ/ld‘?an Darryl W. Mayes
(Name) -7 ) (Name)
Jhte Lo
{Title) (Title)
12 / i / XA
(Pate) ’ (Date)

HHS Representative: R. DiGennaro

Telephone:212-264-2069
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