Program Support Center
Financial Management Services

C DEPARTMENT OF HEALTH & HUMAN SERVICES Division of Cost Allocation

26 Federal Plaza, Room 41-172
New.York, New York 10278
Phone: (212) 264 2069

o - Fax: (212) 264-5478
March 25, 2013 Email: doany@psc.gov

Mr. Marc Leonetti

Btate Controller

‘State of Rhode ‘Island and
Providance Plantations

Department of Administration

‘One Capitol Hill '

Providence, Rhode Island 02908-5883

Dear Mr. lLeometti:

A megotiaticn agreement ig beiig faxed to you Eox signature This
agreément reflects anunderstanding reached between your institution
and a member of my staff concernlng the rat:es oxr amounts that may
the Federal Governmen‘t_z The B¢ ‘reement mugt be s:L_gned by . dulyr
authorized representative-of your institution and faxed to me; retain
a copy for your file. Our fax number is (212) .264-5478. We will
réprodice and ‘distribute: the agreement to awarding agencies of the
Federal Government for ‘their usge.

Your next proposal should ineclude the following information:

A. Appendix :C to 2 CFR PART 225 (OMB Circular &- 87 - &ffective
Augugt 31, 2005) ‘lists the information which must be submitted
as part, of the cogt allocation plan for Section IL costs (as
well as for Section I costs). Inadditich, ASMB C-10, "A GQuide
for State, Local and Indian Tribal ‘Govermments®, Part 4,
discusses the dodumeéntation reguilrements and ;pr.ovi.de's- sample
formats for submitting the negessary :information. It is
required. that all subsequent’ plans ‘include the required
documentation. ‘ :

B. The State should submit a complete copy of theé annual fihancial
statements for each of the Internal Service Funds (ISFs)
included in the Cost Allocation Agreement In addition; a ¢opy
of the most recently completed audit..of the ISFs& by the State
Auditors of Public Accounts should be submitteéd. :
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¢, Section 4.7 of ASMB C-10 provides information on how Section
11 Billed Costs should be presented in the central services cost
allocation plan. It lists the information that must be p¥ovided
and inéludes suggested formats for providing this information
as shown in Illustration 4-6 (Summary of A¢tual and Imputed
Revenues by Fund) and Illustration 24-7 (Reconciliation -of
Retained Earnings), along with instructions for completing both
forms. It is required for both State Telecommunications and’
Inférmation Technology that this information must Dbe provided
by individual billing rate categories in addition to the overall
reconciliation for each fund. The required information for each
billing rate category must include the following (see gsection.
4.7 and Illustrations 4-6 and 4-7 6f ASMB C-10) : the beginning
balance for the fiscal yea®, actual and imputed revenues, A-87
allowable costs, allowable working capital regerve (60 days)
contributed capital, any transfers in and out of the fund, and
the ending balance for the fiscal year. Additional information,
such as federal financial participation by billing rate
category, may also be required. Any questions regarding this
requirement should be directed to my office. '

Your cost allocation plan for the fiscal year ending June 39, 2014
based on your actual costs for fiscal year ended June 30, 2012 must
beé submitteéd to my office by April 30, 2013.

If you are unable to submit your propesal by the prescribed date;
you may request an extension. This request must be submitted prior
to the due date of the proposal -and mudt -contain a justification for
the extehsion and the date the proposal will be submitted.

These plans should include the carry forward adjustments rnéeded to
compensaté for the differeénces between the ceritral seriide costs and
fringe benefit rdtes approved onh a fixed basis for 'the fiscal year
ended June 30, 2012, and the actual costs for that year.

The fixed c¢eéntral gervice costs for the fiscal year anded June 30,
2013 amounting to $24,734,423 includes final carry-forward of
over-recovery of $2,052,181 from the fiscal year ended June 30, 2011.

Tn order to effect a timely negotiatiom, your next plan must be
accompanied by the following supporting information:

1. A éertification of the plan by & responsible official.
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2. A copy of your official financial statements ‘supporting the
costs contained in the plan.

3. Ah organization chart identifying those organizations
rendering central services and all other departments, agencies,
and bureaus,; whether or not they are reflected as benefiting
from services in the cost allocation plan.

4. The required documentation that must accompany each plan
submission as specified in 2 CFR BPart 225 (OMB Clrcular A- 87),
Cost Principles for State, Local and Itndian Tribal Governments,
Appendik C - State/Local -Wide Central Service Cost Allocation
Plang, and ASMB C-10, A Guide for State, Local and Trdian Tribal
Governm'ents, Part 4: Attachment C - Reguiremerits for Cost
Allocation Plans,

In addition, pleage acknowledge your ‘concurrence with the comnents
and conditions cited above by signing this letter in. the gpate
" provided below and FAX (212-264-5478) it to me with the enclosed

negotiation agreement
Sincerely,
Darryl W. Mayes

Regiconal Director
Division of Cost Allocation

Enclosures

Concurrence :

(azr  Leowett,”

Name
Siefe lodolles

Title

-Sﬁ//3<9,/¢20/js

Date

#0524/11




COST ALLOCATION AGREEMENT
STATE AND LOCAL GOVERNMENTS

STATE/LOCALITY: DATE: March 25, 2013
State of Rhode Island & Providence Plantations

one Capitol Hill ‘

Providence, Rhode Island 02908-5503

PILING REF.: The preceding
Agreement was diated 08/04/11

SECTION I: ALLOCATED {0STS

The central service costs listed in Extibit A, attached, are approved

on a _Fixed basis and may be included as part of the cogts of the

State/local departments arid agericies indicated during the fiscal year -

éndéd June 30, 2013 = for further allocidtion to Federal - grante;
contracts and other agrsements performed at those -depédrtments and
‘agencies.

SECTION II: BILLED COSTS

In addition to Seétion I; which prov1des for gervices furnished but
not billed, the services llsted helow are furnished and billed to
State/locgl depatrtments and agencies .
1. Central Utilities Internal Service Fund
2. Central Service Intermal Service Fund

a) Central Mail .
b) State Telecommunicationd Fund
Automotive Maintenance Internal Service Fund
Cential Warehouse Internal Service Fund
Corréctional Industries Internal Service Fund
. “Asgessed Fringe Benefit Internal Service Fund
. Retords Center Internal Service Fund
. Health Insurance Internal Service Fund - .Active Employees
9. Vehicle Replacement Revolving Iritexnal Service Fund
10. Capitol Police Internal Service Fund .
11. Audit of Federal Assistance Program
12+ -Fringe Benefits
a} Sodial Security (FICA)
b) Employees’ Medic¢al Insurance
¢) Employees' Retirement
d)} Retire Health Care
13. Centralized ‘Human Resources
14. Centralized Facilities Management
15, Centralized Information Technology
16. Administrative Costs of American Recovery & Relnvestment Act

[V IR e (S, I N R




Section III: CONDITIONS

The amounts approved in Section I and the billings for 'the geérvices
listed in Sectisn II are subject to the following conditions:

A.

:LIMITATIONS (1) ‘Charges resulting from ‘this Agreement are
‘subject teo any statutory or administrative limitations and apply

to a given grant, contract or other agreement only ‘to the extent
that funds are available. (2) Such charges represent costs
incurred by the State/locallty which are legal obligations of the
State/locality and are allowable under 2 CFR Part 225 (OMB
Circular A-87). (3) The same costs that are treated as indtrect
costs are not claimed as direct costs, (4)Y Similar types of costs
are accorded consistent accounting treatment. (5) The information

provided by the State/locality which was used to establish thig

Agreement iIs mnot later found to be materially incomplete or
inatcurate.

ACCOUNTING  CHANGES: This Agreement is Jbased on the accounting
system purported by the ‘State/locality to be in effect during the
Agreement perlod Changes to the method of accounting for costs
whlch affect the amount of reinburgement regulting from the use
of this Agreement requive prior approval of the atthorized
representative of the Cognigant Agency Such changes include,
but are not limitéd to, changes in the charging of a partieular
type of cost from an allocated cost to be billed cost. Failure

to obtain_app;oval may result in cost disdllowatces,

FIXED AMOUNTS: If fiked amounts .are approved in Section I of this

:Agreemént, they gre based on an estimate of the cosks Ffor the

period covered by the Agreement, When the actual costs for this

period are determined, adjustments will be made to the amounts of

a future year to compensate for the différence between the costs
used to establlsh.the flxed amounts and actual costs.

:BILLED COSTS: Charges for the services listed in Segtion II will

Dilied 4in accordance with rates -established by the
State/locallty. These rates will be based on the estimated costs
of providing the services. Adjustments for -variances between
pilled costs and the actual allowable costs Of providing the
gservices, as defified by 2 CFR Part 225 {(OMB Circular A-87), will
be made in accoxrdance with procedures -agreed to between the
State/locality and the Cognizant Agency.

USE BY OTHER FEDERAL AGENCIES: This Agreement was execduted ‘in .
accordance with the authority in 2 CFR Part 225 (OMB Circular A-
87), and sghould bYe applled to -grants, gcontracts and other
agreements covered by that circular, subject to any llmltatlons

in paragraph A above. The State/locallty may provide copiés of
the Agdreement. Lo gther Pederal Agencied té give them early

notification of the Agreement.




7. SEECIAL REMARKS

Equipment -means an article of nonexpendable,
property having a useful 1life of moxe than one

acquisition cost of $5,000 or more per unit.

BY THE STATE/LOCALITY:

State 'of Rhode Ts &Provid.PL
State/Locality

t

(8ighature)
/;’ﬁ%/g / conett”

“(Name)

J//a/é' '/()«_Jf/(o//gf

(Titley

Y-3d-J01%

(Date)

. BY THE COGNIZANT AGENCY ON

BEHALF OF THE FEDERAL GOVERNMENT:

DEPARTMENT OF HEALTH & HUMAN SERVICES

tangible personal
year and an

AGENCY)

D awd W \'\M

(Signaturs)

Darryl W. Mayes
(Name)

Directox, Div: of ‘Cost Allocation
{Title)

Mareh 25, 2013
(Date)

HHS Repregéntative:M, Stack

Telephone:212~264-2069

R
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