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The annual amount of employee biweekly payrolls for FY 2008 will be encumbered in your accounts. The encumbrance was posted on Thursday, August 30, 2007. 

The amount of the encumbrance was calculated as follows: The actual payroll charges posted for the first payroll period in July, 2007 was used.  This amount was multiplied by 26.1 (the annual amount paid and accrued in a fiscal year for employee payroll). 

The amount liquidated at each payday is equal to 1/26th of the annual payroll encumbrance amount. 

Because we are posting the payroll encumbrance after the elapse of four payroll periods in FY 2008, the annual payroll encumbrance amount was reduced by 1/26th for each of the four payroll periods and net of 6/10ths to account for the reversal of the FY 2007 payroll accrual.  This means the total reduction in the payroll encumbrance amount is equivalent to 3.4 payroll periods. 

Please contact your budget analyst if this posting causes RIFANS to prevent other transactions from processing or posting.

LCF/nas

CFO 08-04 PAYROLL ENCUMBRANCE

5
2

